
15th International Conference on DEVELOPMENT AND APPLICATION SYSTEMS, Suceava, Romania, May 21-23, 2020 
 

978-1-7281-6870-8/20/$31.00 ©2020 IEEE 

Techno-economic evaluation of a grid-connected 
residential rooftop photovoltaic system with battery 

energy storage system: a Romanian case study 
 

Ciprian CRISTEA, Maria CRISTEA, Iulian BIROU, Radu-Adrian TÎRNOVAN 
Faculty of Electrical Engineering 

Technical University of Cluj-Napoca 
Cluj-Napoca, Romania 

ciprian.cristea@emd.utcluj.ro
 
 

Abstract— Solar energy is one of the most valuable renewable 
energy sources and, as the technologies advances, is expected to 
be an increasingly viable alternative to conventional energy 
sources. Battery energy storage systems represent a solution for 
solving the problem of solar resource intermittency and, at the 
same time, may decrease the electricity bill by supplementing the 
electricity self-consumption of residences. This paper is aiming to 
evaluate from a technical and economic point of view the viability 
of a grid-connected rooftop solar photovoltaic system combined 
with several battery energy storage systems for a residence in 
Romania. The results obtained indicated that mainly due to 
current costs of energy storage and photovoltaics, the installation 
of a battery energy storage system together with a photovoltaic 
system could be profitable only when upfront subsidies are 
granted. 
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I.  INTRODUCTION 

Energy is considered one of the most important factors that 
plays a vital role in the sustainable economic growth and 
development [1]. The growing global energy needs are 
associated with population growth and economic development 
[2]. As global economies grow, the energy consumption is 
boosting, being mainly covered by conventional energy sources 
leading to gradual fossil fuels depletion and environmental 
pollution. 

Energy security, alongside environmental concerns, is 
among the most significant threat to the sustainability of this 
century [3]. Among the most important problems the 
conventional power system is dealing nowadays are 
environmental pollution, the systematic diminishing of fossil 
fuels reserves and deficient energy efficiency [4-6]. Renewable 
energy sources are expected to gradually replace fossil energy 
sources for meeting the world's energy demand. 

Although the solar energy has a massive potential to meet 
today's global energy demand [7], its contribution is still minor. 
Due to the intermittency of solar resource, the photovoltaic 

(PV) systems dispatchability is restricted, as opposed to 
combustion power plants [8]. 

Due to the increasing PV penetration level, technical 
problems may arise in power systems, predominantly linked 
with power quality [9]. The integration of battery energy 
storage system (BESS) with PV systems could prevent the 
technical issues. 

The main advantages of an energy storage system like 
BESS refer to power quality enhancement [10], diminution of 
green power fluctuations [11], energy management and 
diminishing of peak demand [12], low self-discharge, high 
efficiency, very fast response time [13]. 

This study was carried out to assess the feasibility of three 
BESS with different capacities connected to a rooftop solar PV 
system for a residence in Romania, considering the released 
rebate scheme to promote the deployment of residential PV 
systems. To our knowledge, in no prior papers have been 
evaluated the viability of a BESS integrated with PV system in 
Romania after the proclaimed program that grants subsidies for 
solar prosumers. 

The rest of this paper is organized in the following way: in 
the second section, the similar work presented in other papers 
is briefly highlighted. In the third section the methodology is 
described. The fourth section introduces the case study. The 
fifth section presents the results and the conclusions are 
revealed in the sixth section. 

II. RELATED WORK 

Because energy storage technologies cost is decreasing, 
there is a growing attention related to research dealing with the 
feasibility of integrating BESS and residential rooftop PV 
systems. 

Reference [14] carried out a techno-economic evaluation of 
a grid-interactive PV battery-based system for a residential 
consumer located in South Africa. In [15], the economic 
viability regarding the integration of diverse BESSs in a grid-
connected PV system has been investigated. The paper 
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highlights that the solar PV installation and BESSs are not 
profitable for residences without supplementary subsidy. 

In [16], the economic assessment of installing PV system 
together with BESS in households in Alberta, Canada was 
carried out. The results revealed that a PV installation with 
BESS is profitable in rural parts of Alberta. Reference [17] 
investigated the feasibility of an energy storage system in 
China and found that at the considered cost level the 
investment is not profitable. 

III. METHODOLOGY 

The residential PV system produce green electrical energy, 
that when is higher than the domestic energy consumption is 
leading to BESS charging until its capacity is reached and the 
surplus is exported to the network, usually during summer, 
while when is lower than the electricity demand leads to a 
deficit of electricity that is covered by BESS and the grid. 

The PVSOL premium 2020 software was utilized for 
simulating the electricity generated by the PV installation taken 
into account in the examined case-study. A real load data was 
defined in the simulation software, followed by the PV system 
and BESS design. In the next step, shading simulations were 
carried out to obtain the electricity produced by the PV 
installation. The results were used to determine the profitability 
of the PV system with BESS.  

The net present value (NPV) is the method that was chosen 
to assess the economic feasibility of the BESS with various 
capacities connected to a residential PV installation because is 
frequently used in the evaluation of investment projects. NPV 
determines the present value of all the cash flows from an 
investment project. NPV can be calculated as follows: 

  

where: NPV represents the Net Present Value; CFi 
represents the cash flow from year i; r is the discount rate; 
CAPEX represents the capital expenditures; n is the investment 
lifetime. 

The annual cashflows take into account the excess of 
electricity injected into the network, the savings accumulated 
on the electricity bill by installing BESS integrated with PV 
system and operation and maintenance costs. 

If NPV is negative, then the investment should not be 
accepted and if NPV is positive, then the investment is 
favorable. 

IV. CASE STUDY DEFINITION 

In this study, we want to evaluate the feasibility of three 
BESS that are integrated in a residential rooftop PV installation 
of a dwelling, connected to grid, located in Cluj-Napoca, 
Romania: it is situated in the North-Western part of Romania, 
with latitude and longitude coordinates of 46.7712o N and 
23.6236o E respectively. 

In this paper, a real load profile from a residence was 
employed. The monthly electricity consumption data from the 
examined dwelling are presented in Fig. 1. 

 

Fig. 1. The electricity consumption of the residence 

A simplified layout of the grid-connected PV system with 
BESS is presented in Fig. 2. The electricity generated by the 
PV installation may be consumed in the residence, stored in 
BESS or fed into network. 

 

Fig. 2. Simplified layout of grid-connected PV-battery energy storage system 
[18-19] 

The PV system examined in this paper was designed using 
PVSOL, to satisfy the residence annual electricity consumption 
of 4956 kWh. The PV installation consists of twenty 
polycrystalline modules with a capacity of 275 W each. In 
order to accomplish the planning of PV system, the adequate 
inverter was assigned for maximizing the production of 
electricity.  

PV 

PV 
inverter 

Switchboard 

Energy 
meter 

National 
grid 

Battery 
inverter 

Battery  Domestic 
load 

45



In this paper, the performance of the PV system was 
evaluated together with three different capacities batteries. In 
Table 1 are presented the main features of the investigated 
BESSs. 

TABLE I.  BESSS DESCRIPTION 

Characteristics 
BESS version 

I II III 

Total power [kW] 3.3 6.5 9.8 

Usable energy [kWh] 2.9 5.9 8.8 

Nominal capacity [Ah] 63 126 189 

Nominal voltage [V] 51.8 51.8 51.8 

Max. power [kW] 3 4.2 5 

Efficiency [%] 95 95 95 

Cycles 6000 6000 6000 

 

All types of BESS are lithium-ion batteries with capacity 
ranging from 63 Ah to 189 Ah and the depth of discharge for 
each version is 95%. 

The Romanian Parliament enacted Law no. 184/2018 that 
brought important changes, among the most significant being 
the “prosumer” term. The prosumer is the end-consumer 
owning a renewable energy system that can sell the energy in 
excess [20].  

According to current legislation, the selling price of the 
electricity generated by the PV system owned by prosumer is 
determined based on average price on the Day-Ahead Market 
from previous year [21]. In 2020, for every kWh injected into 
the network, the prosumer receives around 0.0587 USD, while 
for the electricity purchased from the grid, the price is 
approximatively 0.1567 USD. 

The Romanian Government, by Order no. 1287/2018 
established a program for financing the installation of PV 
systems on residences. The prosumers can receive subsidies up 
to 90% of the total costs, but no more than approximatively 
4680 USD [22]. 

The price of PV systems declined significantly in recent 
years. The installation cost for the proposed PV system is 
considered to be 1500 USD/W, summing a total of 8250 USD 
for the investment in the PV installation. The economic 
analysis takes into account an investment period of 25 years, a 
discount rate of 5 percent, while maintenance and operation 
costs equal 1 percent of the total investment [23]. 

The considered BESSs specific costs take into account the 
data collected from several suppliers. In this study, the costs for 
the BESS I, II and III are 3300 USD, 4900 USD and 6400 USD 
respectively. The price per kWh of usable energy rises as the 
BESS’s usable energy reduces. Although the guaranteed 
minimum lifespan of the investigated BESSs is 10 years, a 
calendar lifetime of 20 years and 7000 full cycles was assumed 
in [24]. In this study, using a more cautious approach, 6000 
equivalent full cycles and 13 years was assumed to be the 
calendar lifetime for BESSs. Thus, there is a need to substitute 

the BESSs after 13 years. The BESS cost is forecasted to 
decline at a rate of 5% annually to about 52% of the present 
price [25] when it needs to be replaced after 13 years of use. 

V. RESULTS 

The results present details regarding the investment 
opportunity in a solar power system together with one of the 
BESSs described in the precedent section. Fig. 3 shows the 
electricity generated by the PV system in the first year of 
operation. 

 

Fig. 3. PV electricity production 

As can be noticed from Fig. 3, the electricity production is 
specific for the temperate continental climate with warm 
summers in which the PV system generates the largest amount 
of electric energy, as opposed to winter months when snow or 
frost covers the solar panels obstructing the PV process. 
Reference [26] reported that polycrystalline modules are 
among the most suitable for these climate conditions. 

The monthly electric energy injected into the network by 
the PV installation together with the BESSs is presented in Fig. 
4. 

 

Fig. 4. Energy sold to the grid 

Fig. 5 shows how the residential energy consumption is 
distributed (per month) when BESS I is integrated in the PV 
installation. 
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Fig. 5. Coverage of energy consumption for BESS I 

The way in which electricity consumption is ensured when 
BESS II is integrated in the PV installation is presented in Fig. 
6. 

 

Fig. 6. Coverage of energy consumption for BESS II 

Fig. 7 illustrates the coverage of electricity consumption 
when PV system is combined with BESS III. 

 

Fig. 7. Coverage of energy consumption for BESS III 

It can be noticed that BESSs influence the manner in which 
total monthly energy consumption is covered. The higher their 
capacity is, the smaller the amount of energy purchased from 
the network. 

The NPV for the PV system together with the BESSs is 
shown in Fig. 8. 

 

Fig. 8. NPV for PV system and BESSs 

The results indicate that grid-connected residential PV 
system coupled to BESS II and BESS III are not economically 
feasible in the current Romanian context. 

The only system configuration that is economically 
sustainable is that in which the PV installation is coupled with 
BESS I. 

VI. CONCLUSIONS 

This study presented a techno-economic assessment of a 
5.5 kW grid-connected residential rooftop PV system coupled 
with three BESSs with usable energy ranging from 2.9 kWh to 
8.8 kWh in the city of Cluj-Napoca, Romania. 

In order to assess the feasibility of BESSs integrated with 
the solar system, simulations were carried out using PVSOL 
software. NPV was calculated to evaluate the profitability of 
the three system configurations. 

BESS with a lower capacity have proven to be more 
profitable than those with a higher capacity. The results 
revealed that the PV system coupled with BESS having a 
nominal capacity of 63 Ah attained the best viability. 

Although BESSs with usable energy of 5.9 kWh and 8.8 
kWh are increasing the self-consumption of the household, 
especially during summer months, the present value of the 
costs is higher than the present value of the benefits. Therefore, 
the system configurations with these BESSs are not 
economically viable. 

The results obtained in this paper lead to the conclusion that 
the system configurations using a high capacity BESS at 
residential scale are not economically feasible for the time 
being, mainly due to the high costs and relatively short BESS's 
lifespan. 

Even though the PV and BESS technology has evolved 
significantly during recent years, the investment in PV 
installations coupled with BESSs without financial support is 
not profitable, at least under the specific conditions of the 
analyzed city. The techno-economic assessment carried out in 
this paper is not considering the electricity price evolution and 
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the electric power quality functionalities evaluation. This will 
be investigated in future works. 

REFERENCES 
[1] M. Ahmed and M. Azam, “Causal nexus between energy consumption 

and economic growth for high, middle and low income countries using 
frequency domain analysis”, Renew Sustain Energy Rev, vol. 60, pp. 
653-678, Jul. 2016. 

[2] R. Mahadevan and J. Asafu-Adjaye, “Energy consumption, economic 
growth and prices: a reassessment using panel VECM for developed and 
developing countries”, Energy Policy, vol. 35, no. 4, pp. 2481-2490, 
Apr. 2007. 

[3] M.R. Miveh, M.F. Rahmat, A.A. Ghadimi and M.W. Mustafa, “Control 
techniques for three-phase four-leg voltage source inverters in 
autonomous microgrids: a review”, Renew. Sustain. Energy Rev., vol. 
54, pp. 1592-1610, Feb. 2016. 

[4] D.E. Olivares, A. Mehrizi-Sani, A.H. Etemadi, C.A. Canizares, R. 
Iravani, M. Kazerani, A.H. Hajimiragha, O. Gomis-Bellmunt, M. 
Saeedifard, R. Palma-Behnke, G.A. Jimenez- Estevez and N.D. 
Hatziargyriou, “Trends in microgrid control”, IEEE Trans. Smart Grid”, 
vol. 5, no. 4, pp. 1905–1919, July 2014. 

[5] P. Basak, S. Chowdhury, H. Dey and P. Chowdhury, “A literature 
review on integration of distributed energy resources in the perspective 
of control, protection and stability of microgrid”, Renew. Sustain. 
Energy Rev., vol. 16, no. 8, pp. 5545–5556, Oct. 2012. 

[6] R. Zamora and A.K. Srivastava, “Controls for microgrids with storage: 
review, challenges, and research needs”, Renew. Sustain. Energy Rev., 
vol. 14, pp. 2009–2018, Sep. 2010. 

[7] E. Kabir, P. Kumar, S. Kumar, A. A. Adelodun and K.-H. Kim, “Solar 
energy: potential and future prospects”, Renew. Sustain. Energy Rev., 
vol. 82, pp. 894-900, Feb. 2018. 

[8] G. Ren, J. Wan, J. Liu and Y. Daren, “Spatial and temporal assessments 
of complementarity for renewable energy resources in China”, Energy, 
vol. 177, pp. 262-275, Apr. 2019. 

[9] A. Kyritsis, D. Voglitsis, N. Papanikolaou, S. Tselepis, C. 
Christodoulou, I. Gonos and S. Kalogirou, “Evolution of PV systems in 
Greece and review of applicable solutions for higher penetration levels”, 
Renew. Energy, vol. 109, pp. 487-499, Aug. 2017. 

[10] S.L. Koh and Y.S. Lim, “Methodology for assessing viability of energy 
storage system for buildings”, Energy, vol. 101, pp. 519-531, Apr. 2016. 

[11] A. Abdelkader, A. Rabeh, D.M. Ali and J. Mohamed, “Multi-objective 
genetic algorithm based sizing optimization of a stand-alone wind/PV 
power supply system with enhanced battery/supercapacitor hybrid 
energy storage”, Energy, vol. 163, pp. 351-363, Nov. 2018. 

[12] K.H. Chua, Y.S. Lim and S. Morris, “A novel fuzzy control algorithm 
for reducing the peak demands using energy storage system”, Energy, 
vol. 122, pp. 265-273, Jan. 2017. 

[13] T. Weitzel and C.H. Glock, “Energy management for stationary electric 
energy storage systems: a systematic literature review”, Eur. J. Oper. 
Res., vol. 264, no. 2, pp. 582-606, Jan. 2018. 

[14] S. Marais, K. Kusakana and S.P. Koko, “Techno-economic feasibility 
analysis of a grid-interactive solar PV system for South African 
residential load”, 2019 International Conference on the Domestic Use of 
Energy (DUE), Wellington, South Africa, pp. 163-168, Mar. 2019. 

[15] R. Dzikowski and B. Olek, “Capacity sharing — Economic analysis of 
home battery systems”, 2017 14th International Conference on the 
European Energy Market (EEM), Dresden, pp. 1-5, Jun. 2017. 

[16] S. Zhang, R. Martins, M. Gul and P. Musilek, “Economy of residential 
photovoltaic generation and battery energy storage in Alberta, Canada”, 
2017 IEEE Electrical Power and Energy Conference (EPEC), Saskatoon, 
SK, pp. 1-5, Oct. 2017. 

[17] G. Chunlin, Y. Qinbo, S. Xiangzheng and Y. Jingjing, “Research on the 
Economic Benefit of Energy Storage System Works with Photovoltaic 
System Considering the Cost of Electricity”, 2019 IEEE Innovative 
Smart Grid Technologies - Asia (ISGT Asia), Chengdu, China, pp. 
2997-3002, May 2019. 

[18] G. Angenendt, S. Zurmuhlen, H. Axelsen and D.U. Sauer, “Prognosis-
based operating strategies for smart homes with power-to-heat 
applications”, Energy Procedia, vol. 155, pp. 136-148, Nov. 2018. 

[19] J. Weniger, T. Tjaden and. V. Quasching, “Sizing of residential PV 
battery systems”, Energy Procedia, vol. 46, pp. 78-87, 2014. 

[20] Romanian Parliament, Law 184/2018, Romania, 2018. 

[21] P. Atănăsoae, R.D. Pentiuc, D.L. Milici, E.D. Olariu, M. Poienar, “The 
Cost-Benefit Analysis of the Electricity Production from Small Scale 
Renewable Energy Sources in the Conditions of Romania”, Procedia 
Manufacturing, vol. 32, pp. 385-389, 2019. 

[22] Romanian Government, Order 1287/2018, Romania, 2018. 

[23] Syafii, Novizon, Wati and D. Juliandri, “Feasibility Study of Rooftop 
Grid Connected PV System for Peak Load Reduction”, 2018 5th 
International Conference on Electrical Engineering, Computer Science 
and Informatics (EECSI), Malang, Indonesia, pp. 231-235, Oct. 2018. 

[24] T. Kaschub, P. Jochem and W. Fichtner, “Solar storage in German 
households: profitability, load changes and flexibility”, Energy Policy, 
vol. 98, pp. 520-532, Nov. 2016. 

[25] B. Nykvist and M. Nilsson, “Rapidly falling costs of battery packs for 
electric vehicles”, Nature climate change, vol. 5, pp. 329-332, Mar. 
2015. 

[26] I. Visa, B. Burduhos, M. Neagoe, M. Moldovan and A. Duta, 
“Comparative analysis of the infield response of five types of 
photovoltaic modules”, Renewable Energy, vol. 95, pp. 178-190, Sep. 
2016

 

48




